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U.S. Distribution and Reimbursement System: Patient-Administered, Outpatient Drugs
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Exp_ress Walgreens Amgen
(as a % of revenue) | SCripts
Gross Margin % 8.5% 23.4% 63.9%
Net Income % 3.3% 3.8% 30.7%
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o “List Price”
« Called “AWP”
» Set by manufacturer
» High rate of inflation

* Negotiated with PBM
Largely remains the same for
life of the three year contracts
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Average Wholesale Price

- Discount

Ingredient Cost

+ Dispensing Fee

Gross Cost

- Member Copay/Deductible

Plan Cost
- Rebate

Net Cost
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o “List Price”
« Called “AWP”
» Set by manufacturer
» High rate of inflation

Average Wholesale Price $100

- Discount -16%

Ingredient Cost

+ Dispensing Fee

* Negotiated with PBM
o Largely remains the same for
life of the three year contracts

Gross Cost $85

- Member Copay/Deductible -$25
\Plan Cost $60
- Rebate -$6
Net Cost $54

+ Admin Fee
Final Cost
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Average Wholesale Price

- Discount

Ingredient Cost

+ Dispensing Fee

Gross Cost

- Member Copay/Deductible

Plan Cost
- Rebate

Net Cost
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BCBSVT
$100

-16%

Walgreens
$100

-17%
$83
+$0.50
$83.50
-$25

$60 <
-$6
$54

> $1.50 < » $58.50

|

PBM Spread
Margin
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Humira

N HUMIRA 0%

374 patients
$17.1M

Tecfidera
119

|
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-
30 patients
$1.7M
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Harvoni

Enbrel

6195318011 28 tablets

.. Harvoni*
H‘P“'\'ir, sofosbuvir) Tables
90 mg /400 mg

14 patients

181 patients

$1.2M $6.6M
Revlimid P
/ =
Reviimid =
(lenalidomide) s
kL

>y oo d .
¥

- A e

20 patients

$2.5M

8 patlénts
$1.5M

Copaxone

39 patients
$2.1M

Haegarda

C1 Esterase Inhibitor

Subeutaneous (Human) i
N HAEGARDA: .

s i F::.T‘:"‘_— s -
5L Babring : - !:- -:;
' 1T -

3 patients
$1.2M
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Specialty Scheduled AWP/ AWP/ wp, | nflation
Drug Name/ Strength Flag Release AWP Q1Y QTY AWP Q1Y oTY Q1Y mpact on
AWP
HUMIRA PEN 40MG/0.SML Yes 2023 $13,997 910 4791  $292171| $10975954 4135 $265440f 101% [1280667
EMEBREL SURECLICK 50 MG/ML Yes MAA $4961,014 3,328 £1.490 65 $5,724542 4230 $135345 10.1% t456632
METFORMIN ER OSMOTIC 1000 MG Mo M/ A $1.316934 49 T332 £26.48 $1634835 F1,712 $22.80 16 2% $183,182
STELARA 90 MG/ML Yes 2023 $2,050,196 83 $2470116| $1,111683 49 $2268740] 89% | $167,142
LANTUS SOLOSTAR 100/ML (3) No N/A $2.483 683 78,249 $31.74| $2751679 92274 s2082] 64% | $150239
REVUMID 10 MG Yes 2020 $1.263 265 1561 £80927 $1,284.886 1,785 £719.82 12 4% $139,E620
HUMIRA 40MG/O.8ML Yes 2023 $1.481 610 500 $2.92322 $1,178,602 444 $265451 10.1% 134 356
GILENYA 0.5 MG Yes 2023 $1.483290 4,723 $31406| $2,176,305 7.601 $28632|\ 97% [ $131.000
TECFIDERA 240 MG Yes 2021 $1573281 10680 £147 31 $2270,803 16,657 £136.33 \ 8.1% I 117,307
JANUVIA 100 MG Mo 2023 $1.212 550 T0 696 $17.15 $1,240,013 79,865 $1553 hO.S‘}y £114.899
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Pending:

Aug: Q&A
Totality of *Proposed Naming *Interchangeability

2015:
FDA Guidance

Feb. 9, 2012:
FDA Issues Biosimilar Draft Guidance

Mar. 23, 2010: 2014:
BPCI (Affordable Care) Act Enacted FDA Guidance Mar. 6, 2015:
1%t Biosimilar
Approval
May: Aug:
*Biosimilarity *Exclusivity
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» Treats toxoplasmosis which is a deadly
parasite to patients with a compromised
Immune system such as cancer and AIDS
patients.

 Released in 1953 and has been a generic
drug since the 1970s.

* Turing Pharmaceuticals, headed by Martin
Shkreli raised the price 5,000% in Sept.

e The media finally
caught onto the
story of
pharmaceutical
price inflation.
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